Insurance
Fraud

Financial Literacy - Insurance




Types of Insurance Fraud
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False Claims

Deliberately causing
accidents to make
fraudulent insurance
claims for injuries or
vehicle damages.

Submitting false or
exaggerated claims for
losses or damages that

did not occur or were not
covered by the policy.
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Arson

Premium

Providing false
information or
misrepresenting details
to obtain lower
premiums or discounts

Intentionally setting fire
to property to collect
insurance money.



Consequences

Legal Penalties: Engaging in insurance fraud is a criminal offense
and can lead to fines, imprisonment, or both.

Higher Premiums: Fraudulent activities increase insurance costs
for everyone, as insurers pass on the losses to policyholders
through higher premiums.

Loss of Coverage: Committing insurance fraud can result in policy
cancellations, making it challenging to obtain coverage in the
future.




Reporting Insurance Fraud

Be Honest: Provide accurate information when applying for
insurance and during the claims process.

Read and Understand Policies: Familiarize yourself with the terms
and conditions of your insurance policy to ensure proper
compliance.

Report Suspicious Activity: If you notice potential fraud or suspect
someone else's fraudulent activities, report it promptly.



Bottom Line

Insurance fraud is a serious offense that impacts individuals,
insurance companies, and honest policyholders.

Recognizing and reporting insurance fraud helps maintain the
integrity of the insurance industry and keeps premiums
affordable.




